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Abstract 

Under the “Capacity Building on the Natural Resource and Mining in Mongolia” project 

implemented by the Japan International Cooperation Agency (JICA), the Ministry of 

Mining and Heavy Industry (MMHI) and the Economic Research Institute (ERI), the 

research team covered numerous mining-related topics in order to get a better 

understanding of Mongolia’s mining sector and its future development. In the studies, 

the research team tackled the following issues in the mining sector and offered unified 

policy recommendations: 

1. Mining Development Strategy in Mongolia 

2. Foreign Direct Investment inflow in Mongolia 

3. Taxation and Financial Reporting 

4. Contracting in Mining Sector 

5. Marketing and Trading in the Mining Sector 

6. Budget Revenue Management 

7. Sustainable Mining Development 

The report thus covers the most crucial bottlenecks for the development of mining in 

the country. In the following sections, each issue is highlighted in detail, and policy 

recommendations are summarized. 
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List of Abbreviations

ASM  Artisanal, small miners/mining
CGE  Computable general equilibrium
CPI  Corruption Perception Index
EBRD  European Bank for Reconstruction and Development
ERI  Economic Research Institute
FDI  Foreign direct investment
FHF  Future Heritage Fund
FSF  Fiscal Stability Fund
FSL  Fiscal Stability Law
GDP  Gross domestic product
GNP  Gross national product
GoM  Government of Mongolia
IAI  Investment Attractiveness Index
IFOA  Integrated form of agreement
IGF  Intergovernmental Forum 
IISD  International Institute for Sustainable Development
IOT  Input-Output Table
IPD  Integrated Project Delivery
JICA  Japan International Cooperation Agency
MCE  Mongolian (Agricultural) Commodity Exchange
MMHI  Ministry of Mining and Heavy Industry
MNT  Mongolian togrog (currency)
MRPAM  Mineral Authority of Mongolia
NCDS  National Comprehensive Development Strategy
NRGI  Natural Resource Governance Institute
PoM  Parliament of Mongolia
PPP  Public private partnership
SDG  Sustainable Development Goals
SMP  State Minerals Policy
ToT  Terms of trade
UNDP  United Nations Development Program
USD  United States dollar (currency)
WCED  World Commission of Environment and Development
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